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Bernard Madoff is currently serving a sentence of 150 years imprisonment in Butner North Carolina for 11 counts of theft, perjury, money laundering, and fraud. He pleaded guilty to an investment fraud that lasted for almost three decades. Madoff served as a non-executive chairman of the National Association of Securities Dealers Automated Quotations (NASDAQ). He conned his clients by using new investments to pay off the returns of older ones. The clients who Madoff managed to convince to invest are more than 10,000, estimated to $20 billion. According to the assistant attorney general, Brian Benczkowski, “Bernie Madoff’s scheme devastated retirement and pension funds, charitable organizations, and thousands of individual investors (Durkin, 2018). He goes on to hail the efforts of the prosecution through forfeiture for recovery of an additional $695 million for compensation to victims. The prosecution team has only recovered $13.3 billion, which accounts for only 70% of the claims for the lost principal. Fortune exclaims that only 1,400 victims have had their applications for the lost principal repaid in full. 
According to a study by Dr. Umit Gurun, the scheme by Madoff resulted in distrust in the system. The study finds, “Clients of the investment advisers in areas where victims of Madoff’s Ponzi scheme were concentrated though, ‘My money is in a fund managed by someone who resembles Bernie Madoff. If Madoff can defraud these investors of their savings, maybe my advisors can too (Gurun, Stoffman, & Yonker, 2017).’” The study goes on to state that the loss for victims is not just the recorded $20billion Madoff schemed. Adverse effects include losing faith and trust in the financial system and preferring the safety of banks for savings. The investment fraud cost a lot of people their savings and additional costs since after withdrawing their money, people were not legible for returns. Following Bernard’s arrest and sentencing, investors pulled #363 billion from their advisors, which consequentially led to those investors going out of business. Madoff’s eldest son, Mark, committed suicide on the second anniversary of his father’s arrest. 
As punishment for such tendencies, I believe imprisonment is just a single step in the right direction. I think that such characters should be forced into cooperation in the recovery of assets to their victims and also contribute to community improvement initiatives. The CNN claims that Madoff makes $40 in a month by wiping down computers and phones for a few hours each day. CNN goes ahead to illustrate that he is haunted in his sleep since he is awake by 4:30, yet he doesn’t have to be up at that time. Bernie, in a statement said, “I was responsible for my son Mark’s death, and that’s very, very difficult. I live with that (Smith, 2013).”
Increasing awareness to the investors is the most practical way of avoiding such incidents. The investors should be skeptical of all unsolicited offers, mostly targeted at the elderly and those close to retirement. Federal aid can also intervene for the investments that are not registered, and neither do they comply with the regulations under FINRA. It is also essential to make sure you understand the investment. Any undisclosed detail by the advisor is a red flag.
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